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	Project ESF JPD NUTS II Bratislava Aim 3

 Nr. 13120120125

Internationalisation of Education of Economists and Managers



	SYLLABUS


	Title of Course:

Economics 1. 

	Target Group: 1st year students of all faculties and specialisations, ERASMUS students 

	Load of Course: 2/2

	Content of Course – lectures

	Week:
	Main Topic:
	Content:

	1


	Introduction to economics. Market and market mechanism.

	· Economics as a science in a historical context.
· Positive and normative economics. Micro- and macro-economics.
· Methodology of economics.

· Market mechanism and market failures.

· The role of government in current market economies. 

	2


	Consumer behavior and    market demand.


	· Cardinal and ordinal approach to the analysis of consumer equilibrium.
· Derivation of market demand.

· The law of decreasing demand.

· Factors influencing the size of market demand.

	3


	A firm on the market for goods and services. Costs of the firm. Equilibrium of a firm on a perfectly competitive market.


	· Market supply, factors influencing the size of market supply.

· Costs of the firm, short- and long-run cost, cost functions.
· Revenues of the firm.

· Characteristics of the perfectly competitive market.

· Short-run equilibrium of the firm on a perfectly competitive market.

· Short-run supply of an individual firm on a perfectly competitive market.

· Long-run equilibrium of the firm on a perfectly competitive market.

	4


	A firm in imperfectly competitive markets. Monopoly, oligopoly, monopolistic competition.


	· Forms of imperfect competition.
· Monopoly – forms, equilibrium of a monopoly.

· Oligopoly – forms, behavior of an oligopolist, specifics of an oligopolistic market structure.
· Monopolistic competition – features, short- and long-run equilibrium of the firm under monopolistic competition.



	5


	Equilibrium of a firm on the market for factors of production.


	· Firm and its technology.
· Production function.
· Optimal input combination – isoquants and isocost function.
· Demand for a production factor – marginal product, marginal product revenue, marginal factor cost. 

· Income distribution based on a market mechanism.

· Income redistribution. 

	6


	Aggregate demand and aggregate supply. Measuring macroeconomic performance.

	· Aggregate demand – definition, factors influencing size of aggregate demand.
· Aggregate supply – definition, factors influencing size of aggregate supply.
· Alternative approaches to aggregate supply. 

· Macroeconomic equilibrium.

· Measuring macroeconomic performance – GDP, nominal and real GDP,  methods of measurement of GDP, alternative measures of economic activity

	7


	Consumption, savings and investment. Economic growth and business cycle.

	· Consumption – consumption function, marginal propensity to consume, factors determining consumer expenditures.
· Savings – savings function, marginal propensity to save, factors determining dynamics of savings.

· Investment – factors determining size of investment, investment multiplier.

· Expenditure equilibrium in a closed economy.

· Sources of economic growth, neoclassical and endogenous growth theories.

· Business cycle- definition, phases, main theories of the business cycle.

	8


	Money and the money market.  The banking system as a part of the monetary sector of the economy.


	· Money – definition, money in a historical perspective, functions of money.
· Monetary aggregates.

· Money market – money demand and money supply.

· Alternative theories of money demand. 

· Multiplication of bank deposits.  

	9


	Inflation. 

	· Inflation – definition, measurement

· Forms of inflation, cost of different types of inflation, antiinflationary policies.
 

	10
	Unemployment, mutual relationship between inflation and unemployment.
	· Unemployment – definition, measurement, forms, social and private cost of unemployment, unemployment in the European context.

· Phillips curve – alternative approaches to he mutual relationship between inflation and unemployment.  

	11

	Macroeconomic policy making.  

	· Fiscal policy – definition, instruments, the use of  fiscal policy to influence real macroeconomic variables, lags in fiscal policy.

· State budget deficit, fiscal multipliers, public debt.

· Monetary policy – definition, instruments, transmission mechanism, goals.

· Economic policy mix. 

	12

	Theory of international trade and capital movements.

	· Theories of international trade.
· The balance of payments.

· Foreign trade policies, economics of tariffs.

· Capital flows – foreign direct investment and portfolio investment.

	13

	International financial system and international economic integration. 

	· Exchange rate and exchange rate regimes.

· International monetary system in a historical perspective (gold standard, Breton-Wood system, EMS, EMU).
· Economic integration – forms, economic integration in Europe after 2nd World War, current status of economic integration in Europe. 


	Content of Course – seminars, excercises

	Week:
	Main  Topic:
	Content:

	1


	Introduction to economics.

	· What is economics?

· Development of economics as a science.

· Methodology of economics. 
· Thinking as an economist.


	2


	Basic issues of the organization of the economy. Demand, supply and equilibrium price. 


	· Basic economic problems and their solution in different economic systems.  
· Basic economic laws (the law of scarcity, the law of diminishing marginal returns).
·  Demand and the demand function, the law of decreasing demand. Factors determining the size of the demand. 
· Supply and the supply function, the law of increasing supply. Factors determining the size of the supply.

· Market equilibrium, equilibrium price and quantity. 
· Market disequilibrium. 

· Market failures. 

	3


	Elasticity of demand and supply on the market for goods and services. Consumer behavior and the market demand. 

	· Price elasticity of demand - definition, calculation, factors determining the elasticity of demand, its impact on the total revenue. 
· Cross-elasticity of demand – definition, calculation, interpretation. 
· Income elasticity of demand - definition, calculation, interpretation. 
· Elasticity of supply – definition, calculation, factors determining the elasticity of supply. 
·  Consumer equilibrium (cardinal and ordinal approach). 
· The law of decreasing demand (substitution and income effect). 

	4


	The firm on the market for goods and services and the market supply. Costs and revenues of the firm. Equilibrium of the firm on a perfectly competitive market.
	· Market supply, supply function, factors determining the size of the market supply. 
· Costs, revenues and profit maximization. 

·  Short-run and long-run equilibrium of the firm on a perfectly competitive market.
· Short-run supply function of a firm on a perfectly competitive market.

	5


	The firm on an imperfectly competitive market.

	· Forms of imperfect competition. 
· Monopoly – definition, forms, equilibrium.

· Price discrimination.

· Competition policies.

· Oligopoly – specifics of the oligopolistic market structure, forms of oligopoly, demand for a production of an individual firm on the oligopolistic market.

· Monopolistic competition – definition, forms, short-run and long-run equilibrium.  

	6


	Market for production factors – Capital market, Labour market and market for land.

	· Capital market – demand and supply of capital, interest rate, factors influencing the interest rate.
·  Labor market - demand and supply of labor, wage as a price of labor, specifics of the labor market, imperfections on the labor market, sources of wage rigidities. 
· Market for land – demand and supply of land, rent, reasons for government intervention into agriculture. 


	7


	Aggregate demand and aggregate supply. Measuring macroeconomic performance. 


	· Definition of aggregate demand and aggregate supply.
· Different theoretical approaches to the aggregate supply. 

· Macroeconomic equilibrium. 
· Indicators of macroeconomic performance – GDP, GNP, NDP, NNP. Methods of calculation of GDP. Nominal and real GDP. 
· Alternative measures of macroeconomic performance - Net economic welfare, Genuine Progress Indicator,. Human Development Index. 

	8


	Consumption, savings and investment. Economic growth and business cycle.

	· Consumption and savings functions.
· Marginal propensity to consume and marginal propensity to save. 
· Investment, its effects and factors determining the size of investment. 
· Investment multiplier. Accelerator. 
· Economic growth, sources of economic growth.
· Business cycle – definition, phases, features.
· Business cycle induced by an AD and AS shock.

	9


	Money and the money market.


	· Definition of money.

· Forms and functions of money. 
· Multiplication of deposits in the banking sector. 

· Money market multiplier. 
· Money market – demand, supply, equilibrium.

· Monetary aggregates. 
· Theories of the money demand. 

	10


	Inflation. 

	· Inflation - definition, measurement, forms, cost of inflation. 
· Inflation dynamics in current economies. 

	11
	Unemployment, different approaches to the Phillips curve.
	· Unemployment – definition, measurement, forms, the natural rate of unemployment, policies to deal with unemployment.

· The relationship between inflation and unemployment – alternative theoretical approaches to the Phillips´ curve.

	12

	Forms of government intervention into the economy.


	· Fiscal policy – built-in stabilizers and discrete measures, crowding out effect of fiscal policy, stabilization policy.
· State budget, budget deficit and public debt, fiscal multipliers.
· Monetary policy – aims and instruments, transmission mechanism, the role of the central bank in an economy.

· Supply side policies.     

	13

	Open economy macroeconomics.

	· Theories explaining the reasons of existence of foreign trade (Smith, Ricardo, Heckscher-Ohlin). 
· Foreign trade patterns in historical perspective.

· Capital flows. 

· The balance of payments and the trade balance. 
· Determinants of an exchange rate, different exchange rate regimes. 
· International monetary system in historical perspective. 
· International economic integration - definition, forms and benefits. 
· Economic integration in Europe – European Union, EMU, EFTA. 


	Literature:

	Obligatory:

Samuleson, P. A., Nordhaus, W.D. economics, 18th edition, mcgraw-hill, London, 2001, or any later edition
mankiw, N. G. principles of economics, 3rd edition,  thomson south-western, 2004

	Recommended:
Study Guide to accompany economics 18th edition, mcgraw-hill, london, 2005
http://www.mhhe.com/economics/samuelson17/students/index.mhtml
http://www.rfe.org/
http://cepa.newschool.edu/het/home.htm
http://www.almaz.com/nobel/
http://economics.about.com/
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