	Title of Course
	Risk and Uncertainty in Finance

	Course Leader
	Dr.h.c. prof. Ing. Sivák Rudolf, PhD.

	Teacher
	Ing. Ľubomíra Gertler, PhD.

	Target Group
	Students  in the  5th year, study programmes Finance, Banking, Taxation, Insurance

	Delivery
	Lecture, exercise

	Recommended Load of Course

(Teaching Hours)                   per week

                                                         per course
	2/2

26/26

	Credits
	6

	Prerequisites

Mathematics, Statistics, Banking, Insurance, Capital Structure, Corporate Finance Theory

	Aims of Course

To provide knowledge from the principles of the theory of risk, principles of using models for measuring financial risk. The aim of the course is to understand the conditions and framework for the function of risk models and also possibilities for their application in practice, in the area of public finance and business finance.

	Annotation of Course

Theory of decision-making in finance. Utility theory. Historical development of models for measuring and managing financial risk. Markowitz portfolio selection model. CAPM model. APT model. VaR models. CreditMetrics and KMV. Regulatory framework for managing financial risks. Models for stochastic volatility and correlation estimation. Application of simulation models in banks.


